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PUBLIC JOINT STOCK COMPANY
NOVOROSSIYSK COMMERCIAL SEA PORT AND SUBSIDIARIES

INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
FOR THE NINE MONTHS ENDED 30 SEPTEMBER 2008
(in thousands of US Dollars, unless otherwise indicated)

All amounts in the statement of comprehensive income relate to Nine months Nine months
continuing operations ended ended

30 September 30 September

Notes 2009 2008

REVENUE 5 508,238 487,560
COST OF SALES 6 (169,623) (265,493)
GROSS PROFIT 338,615 222,067
Selling, general and administrative expenses 7 (38,931) (49,586)
OPERATING PROFIT 299,684 172,481
Interest income on deposits 8,038 4,049
Finance costs (24,204) (29.039)
Foreign exchange loss (22,382) (15,243)
Other (expenses)/income, net 8 (306) (833)
PROFIT BEFORE INCOME TAX 260,830 131,415
INCOME TAX EXPENSE
Current income tax expense (55,333) (47,083)
Deferred tax benefit 2,587 22,003
PROFIT FOR THE PERIOD 208,084 106,335

OTHER COMPREHENSIVE LOSSES
Effect of translation to presentation currency (1,396) (19,834)
TOTAL COMPREHENSIVE INCOME FOR THE PERIOD 206,688 86,501

Profit for the period attributable to:

Equity shareholders 204,195 100,823

Minority interest 3,889 5,512
208,084 106,335

Total comprehensive income attributable to:

Equity shareholders 203,996 81,709

Minority interest 2,692 4,792
206,688 86,501

Weighted average number of ordinary shares outstanding 19,259,815,400 19,259,815,400

BASIC AND DILUTED EARNINGS PER SHARE (US cents) 1.06 0.52

/f
23 mber 2009
// / Vd #2 i
“VilinovEE. Kachan G.L. '
Chief Executive Officer Chief Accountant

The notes on pages 5 to 22 are an integral part of these interim condensed consolidated financial statements.



PUBLIC JOINT STOCK COMPANY

NOVOROSSIYSK COMMERCIAL SEA PORT AND SUBSIDIARIES

INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AT 30 SEPTEMBER 2009 AND 31 DECEMBER 2008
(in thousands of US Dollars)

ASSETS

NON-CURRENT ASSETS:
Property, plant and equipment
Goodwill
Mooring rights
Investments in securitiemnd other financial assets
Non-current VAT recoverable
Spare parts
Deferred tax assets
Other intangible assets

Total nonrcurrent assets

CURRENT ASSETS:
Inventories
Advances to suppliers
Trade and other receivables
VAT recoverable and other taxes receivable
Investmentsn securities and other financial assets
Cash and cash equivalents

Total current assets
TOTAL ASSETS
EQUITY AND LIABILITIE S

EQUITY:
Share capital
Share premium
Foreign currency translation reserve
Retained earnings

Equity attributable to shareholders of fherent
Minority interest
Total equity

NON-CURRENT LIABILITIES:
Long-term debt
Defined benefit obligation
Deferred tax liabilities

Total noncurrent liabilities

CURRENT LIABILITIES:
Current portion of londerm debt
Trade and other payables
Advancegeceived from customers
Taxes payable
Interest rate swap liability
Accrued expenses

Total current liabilities
TOTAL EQUITY AND LIABILITI ES

Notes

10

11

12

13

11
14

15

15

30 September 31 December
2009 2008
566,600 576,367
396,625 406,234
9,891 10,615
4,348 3,216
3,634 5,100
4,532 5,023
3,412 2,213
143 1,480
990,476 1,010,24¢
7,741 6,011
2,604 2,115
40,450 29,887
22,744 29,348
165835 85,976
104,549 42,868
343,93 196,205
1,334,399 1,206,45z
10,471 10,471
9,255 9,255
(37,947 (37,748)
778,425 606,383
760,204 588,361
19675 27,117
779,879 615,478
328,392 463,231
9,769 7,643
38,792 41,294
376,953 512,168
136,964 42,254
7,299 7,026
14,728 11,348
6,678 7,188
3,597 4,741
8,301 6,250
177,567 78,807
1,334,399 1,206,45¢

The notes opages to 22 are an integral part of theggerim condensed consolidated financial statements.



PUBLIC JOINT STOCK COMPANY
NOVOROSSIYSK COMMERCIAL SEA PORT AND SUBSIDIARIES

INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FOR THE NINE MONTHS ENDED 30 SEPTEMBER 2009
(in thousands of US Dollars)

Attributable to shareholders of the parent company

Foreign
currency
Share Share translation Retained Minority
Notes capital premium reserve earnings Total interest Total

At 1 January 2008 10,471 9,255 80,045 631,45¢ 731,229 38,883 770,112
Profit for the period - - - 100,82¢ 100,823 5,512 106,335
Other comprehensive income - - (19,114) - (19,114) (720) (19,834)
Dividends 9 - - - (14,818) (14,818) - (14,818)
Purchase of neoontrolling minority interest - - - (93,388) (93,388) (10,466) (103,854)
Minority interest liability - - - (17,230) (17,230) (2,589) (19,819)
At 30 September2008 10,471 9,255 60,931 606845 687,502 30,620 718,122
At 1 January 2009 10,471 9,255 (37,748) 606,38¢ 588,361 27,117 615,478
Profit for the period - - - 204,1% 204,1% 3,88 208084
Other comprehensive loss - - (199) - (199) (1,297) (1,396)
Dividends 9 - - - (15,74) (15,74) - (15,74)
Purchase of neoontrolling minority interest 16 - - - (16,43) (16,4®) (10,13 (26,573)
At 30 September2009 10,47 9,255 (37,947) 778,42% 760,204 19,675 779,879

The notes on pagésto 22 are an integral part of thesgerim condensed consolidated financial statements



PUBLIC JOINT STOCK COMPANY

NOVOROSSIYSK COMMERCIAL SEA PORT AND SUBSIDIARIES

INTERIM CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS

FOR THE NINE MONTHS ENDED 30 SEPTEMBER 2009
(in thousands of US Dollars)

Cash flows from operating activities

Cash generated from operations

Income tax paid
Interest paid

Net cash generated by operating activities
Cash flows from investing activities

Proceeds from disposal of property, plant and equipment
Purchae of property, plant and equipment

Proceeds from disposal of securities and other financial assets
Purchase of securities and other financial assets

Proceeds from disposal of OJSC Office Centre Pokrovsky and

City Park

Increase of ownership in subsidiaries
Proceeds from disposal of subsidiaries, net of cash disposed

Interestreceived

Purchase of intangible assets
Net cash used in investing activities
Cash flows from financing activities

Repayments dbng-termborrowings

Dividends paid

Net cash used in financing activities
Net increasein cash and cash equivalents
Cas and cash equivalents at the beginning of the period

Effect of translation into presentation currency and exchange r
changes on the balance of cash held in foreign currencies

Cash and cah equivalents at the end of the period

Notes

16

14

14

Nine months Nine months
ended ended
30 September 30 September
2009 2008
343,176 254213
(53,719 (55,273
(18,786) (22817)
270,671 176,123
751 570
(49,677) (75,3779
146,275 43,308
(223,263) (66,521)
- 32,081
(26,51) (103,687
- 26,280
3,846 4,049
(512) -
(149,13) (139297
(48,778) (22,260
(14,65%) (10,734)
(63,43 (32,999
58,084 3,832
42,868 66,660
3,697 (1,745)
104,549 68,747

The notes on pagégo 22 are an integral part of thesgerim condensed consolidated financial statements.



PUBLIC JOINT STOCK COMPANY
NOVOROSSIYSK COMMERCIAL SEA PORT AND SUBSIDIARIES

SELECTED NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANSIAL STATEMENTS
FOR THE NINE MONTHS ENDED 30 SEPTEMBER 2009
(in thousands of US Dollars)

1.

GENERAL

Organisation

Public Joint Stock Companydlv or ossi ysk Commer ci al Sea Port
NCSP was transformed from a statened enterprise to a public joint stock company in December 1992.
NCSP&ds principal activities include strvicasedor i

NCSP and its subsidiaries (the AGroupod) pri ma
activities and significant entities of the Group as af8ptembeR009 were as follows:

Subsidiaries Nature of business

0JSC IPP Steveloring and additional port services

PJSC Fleet of Novorossiysk Commercial Sea F Tug and towing services

0JSC Novorossiysk Shipyard Stevedoring and marine vessels repair services
0JSC Novoroslesexport Stevedoring and additional port services
PJSCNovorossiysk Grain Terminal Stevedoring and additional port services

LLC Baltic stevedore company Stevedoring and additional port services

Main subsidiaries of the Group are located in the Eastern sector of the Black Sea in Tsemesskaya bay
and in Kainingrad.

NCSP is the largest stevedore of the Group and the holding company. It has one mdwadargo
district, the Sheskharis oil terminal, the technical support base and the passenger terminal in
Novorossiysk. NCSP has six significant subsidiatigs primary activities of which are as follows:

Open Joint Stock Company | PP (Al PPO)
IPP is a liquidcargo processing enterprise. Starting from 2007 IPP also provides bunkering services.
Public Joint Stock Company Fl eet of NCSP (AFI €

Fleet is a raritime tug and towing company. It provides most of the tug and towing, mooring and
bunkering services for ships and other maritime vessels at and around the Novorossiysky Port
(the APorto). I n addition, it Iiogavesselst&shelenzonese me r
during emergencies, provides cleaning and containment services for oil or other liquid spills in and
around the Port and provides hazardous material response and waste management services pursuant t
its agreement on water uaith Kubanskoye Basin Department of Krasnodar region under the Russian
Ministry of Natural Resources.

Open Joint Stock Company Novorossiysk Shipyaroc
Shipyard is the largest shippair enterprise in the south of Russia that has a majorrsaliyaort at

its disposal. The cargo specialization of Shipyard is the transhipment of ferrous metals. It also handles
loose goods in soft containers and big bags, construction cargo, oversize cargo, food and perishable
cargo, rero cargo at own ferry b#r.

Open Joint Stock Company Novoroslesexport (ATi

Timber Export provides stevedoring and storage services for the export of the timber, containerised
cargo and nonferrous metals. It is engaged in ally@ard cargo operations.



PUBLIC JOINT STOCK COMPANY
NOVOROSSIYSK COMMERCIAL SEA PORT AND SUBSIDIARIES

SELECTED NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANSIAL STATEMENTS
FOR THE NINE MONTHS ENDED 30 SEPTEMBER 2009
(in thousands of US Dollars)

PublicJo nt St ock Company Novorossiysk Grain Ter mi
Grain Terminal manages grain storage and shipment terminal in the western part of the Tsemesskaya bay.
Limited Liability Company Baltic Stevedore Cor

Baltic Stevedre is a stevedoring company operating the containeffeagy cargo and passenger
terminal of the Baltiysk port in Kaliningrad District.

Statement of compliance

Theseinterim condensed consolidated financial statements of the Group haverbpared using
accounting policies as set forth in the consolidated financial statements as of tedykesir ended

31 December 2008 and in compliance with the requirements of International Accdbtaimdard

(Al ASo) 34 Al nt er i mThe$Sei finandat istatément® edp mat tiriclndg dall

of the information required for disclosure in annual financial statements and should be read in
conjunction with the last issued audited consolidated financial statements as of and for the year ended
31 Decembe2008. These financial statements reflect all adjustments which are, in the opinion of
Group management, necessary to fairly state the results of interim periods. Interim results are not
necessarily indicative of results to be expected for the full year.

Adoption of new and revised standards and interpretations

Amendment to | AS 1 APresentation of Financi al
for the financial year started on 1 January 2009. This revised standard separates ownepandrnon
changes in the statement of changes in equity. Baseitheorevised standard the statement of
changes in equity includes only details of transactions with owner, witownar changes in equity
presented as a single line item and separately disclosstatement of comprehensive income. In
addition,the Standard introduces the statement of comprehensive income and introduces new names
of some statements. All information presented in thaterim condensed consolidated financial
statements as amended, accordingly.

2. SIGNIFICANT ACCOUNTI NG POLICIES

Accounting policies applied in thenterim condensed consolidated financial statements
are consistent with those applied in the consolidated financial statements for the year ended
31 December 2008.

Functional and presentation currency

The functional currency of NCSP and each of it
reflects the economic substance of the wunder/|"
operations.

The presentation currency of theseterim condensed consolidated financial statements is
the US Dollar (AUSDO). Management consider tha
international users of thieteim condensed consolidated financial statements of the Group.



PUBLIC JOINT STOCK COMPANY
NOVOROSSIYSK COMMERCIAL SEA PORT AND SUBSIDIARIES

SELECTED NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANSIAL STATEMENTS
FOR THE NINE MONTHS ENDED 30 SEPTEMBER 2009
(in thousands of US Dollars)

Rates of exchange

The exchange rates used by the Group in the preparation ofitbhese condensed consolidated
financial statements are as follows:

30 September 31 Deember

2009 2008
Period-end rates
RUR /1 US Dollar 30.0922 29.3804
Nine months Nine months
ended ended
30 September 30 September
2009 2008
Average rates for the period
RUR /1 US Dollar 32.4814 24.0454

3. CRITICAL ACCOUNTING JUDGEMENTS AND KEY SOURCES OF ESTIMATION
UNCERTAINTY

Thecritical accounting judgments, estimates and assumptions made by managemer@rotiphe
and applied in thaccompanyingnterim condensed consolidated finalcstatements for theine
months ended 38eptembel009 are consistent with those applied inpgheparation of the annual
consolidated financial statements of Geup for theyear ended 3Decembe008.

4. SEGMENT INFORMATION
The Gnrepantablé segments under IFRS 8 are as follows:

e Stevedoring services (liquid and bulk cargo transhipping services, including bunkering
and additional port services (forwarding, storage, custom documentation, repacking, etc);

e Fleet services; and
e  Ship reoair services.

The Groupbs reportable segments are based on t
decision makers for the purposes of resource allocation and assessment of segment performance.

Other operations mainly comprise passengmnsit, rent and resale of energy and utilities to external
customers. Neither of these operations constitutes a separate reportable segmenttheire to
insignificart nature.

I nformation regarding t het30CGepmemipe209 anckfpraheinea b | e
months therended and the comparative information as at 31 December 2008 andrioreth®nths
ended30 SeptembeR008is presented below.



PUBLIC JOINT STOCK COMPANY
NOVOROSSIYSK COMMERCIAL SEA PORT AND SUBSIDIARIES

SELECTED NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANSIAL STATEMENTS
FOR THE NINE MONTHS ENDED 30 SEPTEMBER 2009
(in thousands of US Dollars)

The segment information for timne months eded 305eptembe009:

Stevedoring Adjustments
and and

additional Fleet Ship repair Other eliminations Consolidated
Segment revenue
Third parties 465,980 35,622 445 6,191 - 508,238
Intersegment 2,966 1,655 613 8,976 (14,210 -
Total revenue 468946 37,277 1,058 15,167 (14,210 508,238
Segment profit/(loss) 281,055 14,920 (652 9,460 (43,%3) 260,830
Segment assets 799,436 119,017 3,381 26,989 385,576 1,334,39
Segment liabilities (489,564 (529) (80) (3,416) (60,93) (554,520)
Other segment information
Depreciation and
amortisation charge 38,641 3,221 783 793 3,105 46,543
Capital expenditures 43,861 3,707 - 59 2452 50,079

Capital expenditure consists of additions of property, plant and equipment, construction in progress and
advances paid in the period in relation to it, and intangible assets.

Segment profit is adjusted (eliminatedpagt the following items to be reconciled to profit before tax
and discontinued operations:

Nine months
ended
30 September
2009
Unallocated:
Interest income on deposits 8,03¢
Other expenses, net (306
Foreign exchanggain (22,382
Finance costs (24,204
Other unallocated expenses (5,099
Total adjustments (43,%3)
Eliminated:
Inter-segment purchases 14,21(



PUBLIC JOINT STOCK COMPANY
NOVOROSSIYSK COMMERCIAL SEA PORT AND SUBSIDIARIES

SELECTED NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANSIAL STATEMENTS
FOR THE NINE MONTHS ENDED 30 SEPTEMBER 2009
(in thousands of US Dollars)

Segment asge and liabilities are adjusted (eliminated) against the following items to be reconciled to
total assets and liabilities:

30 September
2009

ASSETS
Unallocated (managed on &roup basis):
Current investments in securities and other fai@rassets 165,966
Cash and cash equivalents 104,549
Property, plant and equipment 79,802
Nortcurrent investments in securities and other financial assets 71,115
Trade and other receivables 17,355
VAT recoverable andtber taxes receivable 11,645
Inventories 4,941
Deferred tax assets 3,412
Advances to suppliers 1,520
Other intangible assets 1,376
Eliminated:
Inter-segment (76,105)
Total adjustments and eliminations for assets 385,576
LIABILITIES
Unallocated (managed on &roup basis):
Long term debt (68,697
Deferred tax liabilities (38,792
Defined benefit obligations (9,769
Trade payables and other payables (7,324)
Accrued expenses (6,587
Interest rate swap liability (3,597
Tax payable (2,270
Eliminated:
Inter-segment 76,10¢
Total adjustments and eliminations for liabilities (60,939

The segment information for timne months ended 38eptembe008 and 31 December 2008,

respectively:

Stevedoring Adjustments

and and

additional Fleet Ship repair Other eliminations Consolidatec
Segment revenue
Third parties 440,035 35,709 363 11,453 - 487,560
Inter-segment 4574 2,296 - 7,462 (14,32) -
Total revenue 444,609 38,005 363 18,915  (14,332) 487,560
Segment profit/(loss) 171,050 10,148 (131) 4,999 (54,659 131,415
Segment assets 760,837 125,391 4,025 51,167 265,033 1,206,45%
Segment liabilities (495,094) (909) (32) (3,341) (91,599) (590,975)

Other segment informatior

Depreciation and

amortisation charge 68,880 866 982 1,533 18,378 90,639
Capital expenditures 58,454 206 608 88 14,988 74,344

Capital expenditure consisof additions of property, plant and equipment, construction in progress and
advances paid in the period in relation to it, and intangible assets.



PUBLIC JOINT STOCK COMPANY
NOVOROSSIYSK COMMERCIAL SEA PORT AND SUBSIDIARIES

SELECTED NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANSIAL STATEMENTS
FOR THE NINE MONTHS ENDED 30 SEPTEMBER 2009
(in thousands of US Dollars)

Segment profit is adjusted (eliminated) against the following items to be reconciled to profit before tax
and discontinued operations:

Nine months
ended
30 September
2008
Unallocated:
Investment income on deposits 4,049
Other expenses, net (833)
Foreign exchange gain (15,243)
Finance costs (29,038)
Other unallocated expenses (13,586)
Total adjustments (54,651)
Eliminated:
Inter-segment purchases 14,332

Segment assets and liabilities are adjusted (eliminagadhst the following items to be reconciled
to total assets and liabilities:

31 December

2008
ASSETS
Unallocated (managed on &roup basis):
Current investments in securities and other financial assets 137,833
Property, plant and equipment 106,999
Cash and cash equivalents 42,868
Trade and other receivables, net 11,895
VAT recoverable and other taxes receivable 9,736
Inventories 3,012
Non-current investments in securities and other financial assets 2,637
Deferred tax assets 2,213
Otherintangible assets 1,502
Advances to suppliers 1,108
Eliminated:
Inter-segment (54,770)
Total adjustments and eliminations for assets: 265,033
LIABILITIES
Unallocated (managed on &roup basis):
Long term debt (82,813)
Deferredtax liabilities (41,294)
Defined benefit obligations (7,643)
Accrued expenses (6,249)
Tax payable (4,717)
Trade payables and other payables (1,884)
Current portion of longerm debt (1,769)
Eliminated:
Inter-segment 54,770
Total adjustmentsand eliminations for liabilities (91,599)

10



PUBLIC JOINT STOCK COMPANY
NOVOROSSIYSK COMMERCIAL SEA PORT AND SUBSIDIARIES

SELECTED NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANSIAL STATEMENTS
FOR THE NINE MONTHS ENDED 30 SEPTEMBER 2009
(in thousands of US Dollars)

5. REVENUE
Nine months Nine months
ended ended
30 September 30 September
2009 2008
Stevedore services 403,802 378,837
Additional port services 62,177 64,293
Fleet services 35,622 38,488
Ship repair services 445 363
Other 6,192 5,579
Total 508,238 487,560

Certain comparative information, presented in ttwenue notefor the nine months ended
30 SeptembeR008, has been reclassified in order to achieve comparakititythe presentation used
in theconsolidated financial statements foe nine months ended 38eptembeR009.

6. COST OF SALES

Nine months Nine months
ended ended
30 September 30 September
2009 2008
Fuel 50,636 81,430
Depreciation and amortisation 43,926 85,170
Payroll 32,863 45,940
Repairs and maintenance 8,675 11,068
Unified social tax 7,942 11,094
Rent 7,354 8,436
Raw materials 5,782 8,295
Subcontractors 4,896 4,660
Energy and utilities 3,285 4,317
Insurance 263 1,279
Other 4,000 3,804
Total 169,623 265,493

During the 2008 financial year, the Group reassidhe useful life of certain property, plant and
equipment due to the completion of significant investment programs, such as building of grain terminal
and reconstruction of container terminal. As a result of the assessment, the useful life of cettain ass
was changed. This led to inceeaof depreciation expensas the nine months ende@0 September

2008.

11



PUBLIC JOINT STOCK COMPANY
NOVOROSSIYSK COMMERCIAL SEA PORT AND SUBSIDIARIES

SELECTED NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANSIAL STATEMENTS
FOR THE NINE MONTHS ENDED 30 SEPTEMBER 2009

(in thousands of US Dollars)

7. SELLING, GENERAL AND ADMINISTRATIVE EXPEN SES

Nine months Nine months
ended ended
30 September 30 September
2009 2008
Personnel expenses 16,225 20,218
Taxes other than income tax 6,177 6,626
Security services 2,981 4,376
Depreciation and amortisation 2,617 5,469
Unified social tax 1,961 2,583
Bank clarges 1,690 1,040
Charity 1,388 2,586
Rent 954 1,286
Travel and representation expenses 884 1,902
Repairs and maintenance 855 913
Advertising 656 1,588
Raw materials 537 473
Other 2,006 526
Total 38931 49,586
8. OTHER EXPENSESAND INCOME, NET
Nine months Nine months
ended ended
30 September 30 September
2009 2008
Loss on disposal giroperty, plantand equipment (164) (3,967)
Other(expenses)income net (142) 3,134
Total (306) (833)

9. DIVIDENDS
During the nine months 2009,Company declared dividends in respect of the year ended
31 December 2008 in thenmunt of15,714. As of 30 September 20@he main part of the dividends
was paid off.

In 208 the Company declared dividends in respect of the year ended 31 Decembeén 208
amount 0f14,818 The main amount of the dividends was paidrduthe second half of 280

12



PUBLIC JOINT STOCK COMPANY
NOVOROSSIYSK COMMERCIAL SEA PORT AND SUBSIDIARIES

SELECTED NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANSIAL STATEMENTS
FOR THE NINE MONTHS ENDED 30 SEPTEMBER 2009
(in thousands of US Dollars)

10. PROPERTY, PLANT AND EQUIPMENT

Office and
Buildings and  Machinery Marine other Construction
Land constructions and equipmen vessels Aircraft Vehicles equipment in progress Total
Cost
As at1 January 2008 22,738 268,448 237,124 78,685 26,632 17,895 69,284 154,549 875,35
Additions - 1,942 11,081 - - 1,383 1,017 58,921 74,344
Transfer - 57,082 35,875 72 - 81 1,228 (94,338) -
Disposals - (5,979) (305) (855) - (258) (132) (537) (8,066)
Disposal of subsidiary - - - - (27,187) - - - (27,187)
Effect of translation into
presentation currency (631) (9,969) (8,796) (2,145) 555 (5595 (2,022) (2,574) (26,137)
As at 30 September2008 22,107 311,524 274,979 75,757 - 18,546 69,375 116,021 888,309
Accumulated depreciation
As at1 January 2008 - (23,984) (60,697) (14,273) (2,663) (4,711) (13,576) - (119,904)
Depreciation charge - (21,327) (42,760) (9,428) (906) (2,806) (12,428) - (89,655)
Disposals - 2,206 282 855 - 138 47 - 3,528
Disposal of subsidiary - - - - 3,625 - - - 3,625
Effect of translation into
presentation currency - 1,574 3,704 804 (56) 258 966 - 7,250
As at 30 September2008 - (41,531) (99,471) (22,042) - (7,121 (24,991) - (195,156)
Net book value
As at 1 January 2008 22,738 244,464 176,427 64,412 23,969 13,184 55,708 154,549 755,451
As at 30 September2008 22,107 269,993 175,508 53,715 - 11,425 44,384 116,021 693,153

13



PUBLIC JOINT STOCK COMPANY
NOVOROSSIYSK COMMERCIAL SEA PORT AND SUBSIDIARIES

SELECTED NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANSIAL STATEMENTS
FOR THE NINE MONTHS ENDED 30 SEPTEMBER 2009
(in thousands of US Dollars)

Office and
Buildings and  Machinery Marine other Construction
Land constructions and equipmen vessels Vehicles equipment in progress Total
Cost
As at 1 January 2009 19,399 316,031 242,838 65,097 16,052 65,471 47,798 772,686
Additions - 5,055 10,268 3,2% 1,751 2,455 27,255 50,080
Transfer - 2,297 1,987 - - 1,224 (5,508) -
Disposals - (146) (794) (1,844) (840) (128) (63) (3,815)
Effect of translation into presentation currency (458) (6,903) (4,834) (1,425) (307) (1,267) 590 (14,604)
As at 30 September2009 18,941 316,334 249,465 65,124 16,656 67,755 70,072 804,347
Accumulated depreciation
As at 1 January 2009 - (41,968) (98,522) (21,882) (7,306) (26,641) - (196,319)
Depreciatiom charge - (14439 (20,599 (3,027) (1,848 (5,718 - (45,630
Disposals - 24 655 1,499 671 98 - 2,947
Effect of translation into presentation currenc - (152) 749 396 78 184 - 1,255
As at 30 September2009 - (56535 (117,716 (23,014) (8,405 (32077 - (237,747
Net book value
As at 1 January 2009 19,399 274,063 144,316 43,215 8,746 38,830 47,798 576,367
As at 30 September2009 18,941 259,709 131,749 42,110 8,251 35678 70,072 566,600

As of 30SeptembeR009 construction in progress includé@498(31 December 2008: 29,345) of advances paid for property, plant and equipment. Property, plant ai

equipmentwith carrying value oB,778(31 December 2008: 16,269) were pledged to secure bank overdrafts and loans granted to the Grotiipe Bingmgontts,
ended 30 Septemb2009 no interest expenses were capitalised to the cost of propenyapld equipment (durinipe nine months ended 30 Septaber2008:2,635).

14



PUBLIC JOINT STOCK COMPANY
NOVOROSSIYSK COMMERCIAL SEA PORT AND SUBSIDIARIES

SELECTED NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANSIAL STATEMENTS
FOR THE NINE MONTHS ENDED 30 SEPTEMBER 2009
(in thousands of US Dollars)

11.

12.

INVESTMENTS IN SECURITIES AND OTHER FINA NCIAL ASSETS

30 September 31 December

2009 2008
Current
Financial assets carried at amortised cost
Deposits 148,198 76,900
Promissory notes 16,464 7,000
Loans issued 1,173 2,076
Total current 165,835 85,976
Non-current
Financial assets carried at amortised cost
Deposits with maturity period over year 2,762 -
Promissory notes and other financial assets 1,58 3,216
Total non-current 4,348 3,216

Shortterm deposits denominated in USD are placed in Open Joint Stock Company Commercial
Savings Bank of the Russian Federation (Sbddbavith interest rate varying from3.6% to

6.1% per annunmand in VTB bank with interest rate.3%% per annum.Shortterm deposits
denominated ifRUR are placed irsberbankwith interest rate 4% per annum.

Shortterm promissay notes at 3@®eptembel009 consist of the SberbaftUR promissory notes
amounted t®,393with interest rate varying from8.05% to 8.6% per annumand USD promissory
notes amounted tb4,071 with interest ratérom 0.93% to 3.65% per annum

Non-current deposits denominated in USD are placed in Sberbank with interest rate 6% per annum
and in VTB bankwith interest rate 5.2& per annum

Loans issued include loans given to employees of the Group and to related parties.

INVENTORIES

30 September 31 December

2009 2008

Raw materials and low value items 7,170 7,663
Fuel 1,772 926
Goodsfor resale 1,535 548
Other 409 9
Less: allowance for sloamoving inventories (3,145) (3,135)
Total 7,741 6,011
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PUBLIC JOINT STOCK COMPANY

NOVOROSSIYSK COMMERCIAL SEA PORT AND SUBSIDIARIES

SELECTED NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANSIAL STATEMENTS
FOR THE NINE MONTHS ENDED 30 SEPTEMBER 2009

(in thousands of US Dollars)

13. TRADE AND OTHER RECE IVABLES

Trade @counts receivables
Interest receivables
Other receivables

Less: allowance for doubtful receivables

Total

14. CASH AND CASH EQUIVALENTS

Bank deposits

Current accounts iEUR
Current accounts in USD
Current accounts in RUR
Cash in hand

Total

Bank deposits as at 3®eptembe2009 mainly represent deposits with Sberbank with an original

maturity of three months or less.

30 September 31 December
2009 2008
30,610 25,191
4,849 333
5,920 5,503
(929) (1,140
40,450 29,887
30 September 31 December
2009 2008
86,062 31,901
5,798 -
5,214 8,033
7,382 2,914
93 20
104,549 42,868

15. DEBT
Interest Maturity 30 September 31 December
rate Date 2009 2008

Non-current
Unsecured bank loans (USD)
Loan participation notes (USD) 7.0% May 2012 297,574 296,787
UniCredit Bank and

Bank Austria Creditanstalt (USC LIBOR+1.6% July 2010 - 117,547
Sberbank (USD) 10.0% August 2011 25,188 -
Sberbank(USD) 10.0% September 201 2,837 4,964
Sberbank(USD) 10.75% November 201( - 3,222
Sberbank(USD) 10.5% March 2010 - 1,905
Sberbank(USD) 10.5% June 2010 - 1,678
Secured bank loans
Sberbank (USD) 10.0% August 2011 - 32,240
Sberbank (USD) 11.0% December 201: 1,426 2,416
UniCredit Bank (USD) 8.95% September 201 895 1,525
SberbanKUSD) 11.0% December 201: 472 947
Total non-current 328,392 463,231
Current
Current portion of longerm loans 136,964 42,254
Total debt 465,356 505,485

*The loan deated with an asteriis the secured note whiskiasmodified during 200 and as a result of the modification

the loan vasunsecured.
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PUBLIC JOINT STOCK COMPANY
NOVOROSSIYSK COMMERCIAL SEA PORT AND SUBSIDIARIES

SELECTED NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANSIAL STATEMENTS
FOR THE NINE MONTHS ENDED 30 SEPTEMBER 2009
(in thousands of US Dollars)

16.

During thenine months of 2009 Sberbank unsecured loans with maturitairch 201Q June2010
andNovember 201@vere repaid.

The interest on the Sberbank loans is accrued on a monthly basis and is payable at the end of each month.
As at 30SeptembeR009, the average effective borrowing rate wd4%. per annum (31 December

2008: 7.02% perran u m) . A majority of the Groupds debt

contract date. The Group has one loan with variable interest rates and thus exposes the Group to
interest rate risk. To mitigate the risk, the Group entered into intereswageagreement to fix the

LIBOR rate on the loan provided by Unicredit Bank and BaoktAa Creditanstalt.

The Group borrowings are repayable as follows:

30 September 31 December

2009 2008

Due within three months 8,121 6,889
Due fromthree to six months 3,354 5,584
Due from six months to twelve months 125,489 29,781

136,964 42,254
Between 1 and 2 years 30,818 139,784
Between 2 and 5 years 297,574 323,447
Total 465,356 505,485

INVESTMENTS IN SUBSIDIARIES AND JOINT VENTURE

During 20®, the Group acquired addition241% of interest in IPRand9.51% of interest ofFleet

for a cash consideration 86,573 increasing its ownership t®®7% and95.1%b, respectivly. The
carrying value of IPRand Fleetnet assets in the consolidated financial statements on the dates of
acquisition of additional interests wag43916 in total As a result of this transaction, the Group
recognised a decrease in net assets attrileutabininority interest in the amount ©9,134 Excess

of consideration paid over the Groupf489washar e
recognised in the statement of changes in equity as a decrease of retained earnings.

On 19 May 2009, the Group founded a joint vel
equal shares with éhtrosunHoldings Limited with share capital of 3 (100 thousaRiR) for the

purposes of building stevedoring facilities for oil product transhipn@mt30 Septembef009 share

capital was increased 1,624.

On 29 June 2009, OJSC FleétNiCSPbecamdounde of Longbranch Shippingnterprises Ltd. Co
(Cyprus) with the share capital of 1.4 (one thousand EUR) to expand theisovess. Ownership in
the subsidiary of Fleet equals to 808wnershipof second founde(unrelated party) equals to 20%
Contribution to the share capital was made in July 2009.
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PUBLIC JOINT STOCK COMPANY
NOVOROSSIYSK COMMERCIAL SEA PORT AND SUBSIDIARIES

SELECTED NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANSIAL STATEMENTS
FOR THE NINE MONTHS ENDED 30 SEPTEMBER 2009
(in thousands of US Dollars)

17. RELATED PARTY TRANSA CTIONS

Transactions between the Company and its subsidiaries have been eliminated on consolidation and
are not disclosed in this notehd related party receivables and payables resulting from operating
activities are settled in the normal course of business. Details of transactions with related parties are
disclosed below.

Due to 20% stake owned by Federal Agency significant balancedramshctions with state
controlled entities are considered transactions with related parties. Aef@mber2009 and

31 December 200&he Group had balances and transactions with Sberbank, Transneft and its
subsidiaries, Rosneft, Militg divisions, Russian Railways, etc.

Transactions with statecontrolled entities

Nine months Nine months
ended ended
30 September 30 September
2009 2008
Sales and income received from related parties
Sales and income receid from related parties 60,328 32,999
Interest income 7,528 1,024
Purchases from related parties
Non-capital expenditures 4,077 3,191
Capital expeditures - 594
Interest expenses 3,966 3,843
Balances with statecontrolled entities
30 September 31 December
2009 2008
Cash in related parties banks
Cash and cash equivalents in related party bank 65,225 38,804
Deposit with related party bank 148,546 76,900
Recavables from related parties
Trade accounts receivable 2,773 1,523
Advances paid to suppliers 195 226
Interest receivable 4,682 331
Other receivables 6 31
Shortterm loans to related parties - 681
Shortterm promissory notes 16,464 7,000
Long-termpromissory notes - 3,131
Payables to related parties
Trade and other accounts payables 125 84
Advances received 397 1,706
Long-term debt 29,923 47,371
Current portion oflong-term debt 10,467 38,745
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PUBLIC JOINT STOCK COMPANY
NOVOROSSIYSK COMMERCIAL SEA PORT AND SUBSIDIARIES

SELECTED NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANSIAL STATEMENTS
FOR THE NINE MONTHS ENDED 30 SEPTEMBER 2009
(in thousands of US Dollars)

Other related parties are considered to include the ultimate controlling parties, affiliates and entities
under common ownership and control with the Group.

As at the date of approval of thedmeterim condensedconsolidated financial statements
the ultimate controlling parties of the Group were members of the families of Mr. Ponomarenko and
Mr. Scorobogatko.

NCSP, its subsidiaries and associates, in the ordinary course of their business, enter into ejous sal
purchases and service transactions with related parties: TPS, Kuban Security Company, Ekomarin, etc.
Details of transactions between the Group and other related parties are disclosed below.

Transactions with otherrelated parties

Nine months Nine months
ended ended
30 September 30 September
2009 2008
Sales and income received from related parties
Sales and income received from related parties 512 640
Interest income 71 112
Purchases from related parties
Non-captal expenditures 1,995 1,249
Balances with other related parties
30 September 31 December
2009 2008
Receivables from related parties
Trade accounts receivable 69 172
Advances paido suppliers 111 299
Other receivables 893 970
Shortterm loans given to related parties 1,101 1,650
Payables to related parties
Trade accounts payables 81 83

Compensation of key management personnel

For thenine months ended 3@eptembeR009 and 30Geptembe2008, the remuneration of the
directors anather members of key management w#84 and5,26Q respectively.

The remuneration of directors and key executives is determined by the Board of Directars bas
on the performance of individuals and market trends.
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PUBLIC JOINT STOCK COMPANY
NOVOROSSIYSK COMMERCIAL SEA PORT AND SUBSIDIARIES

SELECTED NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANSIAL STATEMENTS
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(in thousands of US Dollars)

18. COMMITMENTS AND CONT INGENCIES
Proceedings

The Group is involved in various claims and legal proceedings arising in the ordinary course of
business. These claims relate to, but are not limitedtdobusiness practices and tax matters.
The Group believes that they will not have a material adverse effect ameiten condensed
consolidated financial statements based on information currently available.

However, litigation is inherentl unpredictable and, although the Group believes that it has valid
defenses in these matters, unfavorable resolutions could occur, which could have a material adverse
effect on the Groupdbds consolidated financial s

Taxation contingencies in the Russian Federation

The government of the Russian Federation has commenced a revision of the Russian tax system and
passed certain laws implementing tax reform. The new laws reduce the number of taxes and overall tax
burden on bsinesses and simplify tax legislation. However, these new tax laws continue to rely
heavily on the interpretation of local tax officials and fail to address many existing problems.
Many issues associated with practical implication of new legislation relean and complicate

the Groupds tax planning and related business

In terms of Russian tax legislation, authorities have a period of up to three yearspenreax
declarations for further inspection. Changes in the tax system that mayplmd aetrospectively
by authorities could affect the Groupbs previo

While management believes that it has adequately provided for tax liabilities based on its interpretation
of current and previous legislati, the risk remains that the tax authorities in the Russian Federation
could take differing positions with regard to interpretative issues. This uncertainty may expose
the Group to additional taxation, fines and penalties that could be significant.

Environmental matters

The Group is subject to extensive federal and local environmental controls and regulations.
The Groupds management believes that the Gr ol
existing environmental legislation in the Russiaederation. However, environmental laws and
regulations continue to evolve. The Group is unable to predict the timing or extent to which those
laws and regulations may change, or the cost thereby.

Russian Federation risk

The economy of the Russian Fedina, while deemed to be of market status, continue to display
certain traits consistent with that of an emerging market. These characteristics have in the past included
higher than normal inflation, insufficient liquidity of the capital markets, and Kistemce of
currency controls. The continued success and stability of the Russian economy will be subject
to their governmentés continued actions with r

Insurance

As at 30Septembe009, the Groughas insurance coverage in respect of potential damage of its
major facilities. NCSP has business interruption insurance and third party liability insurance in
respectof environmental damage. Until the Group obtains comprehensive insurance coverage
exceethg the book value of property, plant and equipment, there is a risk that the loss or destruction of
cetanassets could have a material adverse effect
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Operating lease arrangements

Operating lease arrangents relate to the lease of land, mooring installation and vessels from

the Russian State. These arrangements have lease terms of between 5 and 49 years. All operating
lease contracts contain market review clauses in the event that the lessee exeogitien ib renew.

The lessee does not have an option to purchase the land and mooring installations at the expiry of
the lease period.

Non-cancellable operating leases with initial terms in excess of one year are as follows:

30 Septemter
2009
2009 2,538
2010 9,985
2011 9,732
2012 9,041
2013 8,934
Thereatfter 183,098
Total 223,328

19. CAPITAL COMMITMENTS

At 30 Septembel009, the Group had the following capital commitments for acquisifiganoperty,
plant and equipment and construction works:

30 September 31 December

2009 2008
PJSC NCSP 25,909 22,388
0JSC IPP 622 32
0OJSC Novoroslesexport 53 23
0OJSC Novorossiysk Grain Terminal 39 -
0JSC Novorossiysk Shipyard 9 71
Total 26,632 22,514
The above commitments were entered into to ent

the following 310 years.

20. RECLASSIFICATIONS
Certain comparativeinformation, presented in thénerim condensedconsolidated financial
statements fothe nine months ended 38eptembeR008, has been reclassified in order to achieve
comparabilitywith the presentation used in timerim consolidated financial statements the nine
months endeB0 SeptembeR009.

These reclassifications did not have an impact of equity or profit for the period.
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21. EVENTS AFTER THE BAL ANCE SHEET DATE

No events that would materially impact the Grc
date and the signature date of thestestants.
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